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Independent Auditors' Report

The Board of Trustees
Kenyon College
Gambier, Ohio

We have audited the accompanying consolidated financial statements of Kenyon College (a nonprofit
organization), which comprise the consolidated statement of financial position as of June 30, 2020, and the
related consolidated statements of activities, functional expenses, and cash flows for the year then ended, and
the related notes to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements
in accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation of
consolidated financial statements that are free from material misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditors' judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud
or error. In making those risk assessments, the auditors consider internal control relevant to the entity's
preparation and fair presentation of the consolidated financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.
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Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the
financial position of Kenyon College as of June 30, 2020, and the changes in its net assets and its cash flows for
the year then ended in accordance with accounting principles generally accepted in the United States of America.

Report on Prior Year Summarized Comparative Information
We have previously audited Kenyon College's 2019 consolidated financial statements, and we expressed an
unmodified audit opinion on those audited consolidated financial statements in our report dated October 24,

2019. In our opinion, the summarized comparative information presented herein as of and for the year ended
June 30, 2019 is consistent, in all material respects, with the audited consolidated financial statements from

which it has been derived.
%&7 > %,,47 s

Cleveland, Ohio
November 9, 2020




KENYON COLLEGE

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

June 30, 2020

(With Comparative Totals as of June 30, 2019)

ASSETS
Cash and cash equivalents
Investments
Accounts and interest receivable
Inventories
Present value of pledges receivable
Loans receivable
Interests in charitable trusts
Property and equipment, net
Other assets

Total assets

LIABILITIES AND NET ASSETS
LIABILITIES
Accounts payable, accrued expenses and agency funds
Fair value of interest rate swaps
Deposits and advances
Liability for post-retirement benefits
Split interest agreements payable
Government loan funds
Capital lease obligations, net
Total liabilities

NET ASSETS
Without donor restrictions
With donor restrictions
Total net assets

Total liabilities and net assets

The accompanying notes are an integral part of these financial statements.
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2020

$ 82,472,410
482,565,739
3,193,227
967,997
31,291,727
4,661,265
2,621,340
319,928,671
3,896,476

2019
$ 62,872,925
513,746,110
1,793,734
1,016,415
35,101,667
4,737,743
2,675,970
295,055,495
4,656,022

$ 931,598,852

$ 921,656,081

$ 12,638,889

$ 11,450,502

2,539,022 2,877,200
6,055,841 2,417,713
6,149,005 7,277,807
5,924,333 5,715,543
831,058 1,355,861
268,676,681 268,441,827
302,814,829 299,536,453
354,610,947 324,737,559
274,173,076 297,382,069
628,784,023 622,119,628

$ 931,598,852

$ 921,656,081




KENYON COLLEGE

CONSOLIDATED STATEMENT OF ACTIVITIES

For the Year Ended June 30, 2020
(With Comparative Totals for the Year Ended June 30, 2019)

OPERATING REVENUES
Tuition and mandatory fees
Less: Financial aid
Net tuition and mandatory fees

Auxiliary enterprise revenues
Investment return designated for operations
Private gifts and grants
Government grants
Miscellaneous fees
Other income
Net assets released from restrictions
Total operating revenues

OPERATING EXPENSES
Program services
Instruction
Student services
Academic support
Research
Community partnership
Auxiliary enterprises
Total program services
Management and general
Fundraising
Total operating expenses
Change in net assets from operating activities

NON-OPERATING ACTIVITIES
Contributions and pledges
Loss on early extinguishment of debt
Loss on write-off of pledges receivable
Investment return, less amounts designated for operations
Change in fair value of interest rate swaps
Net change in split interest agreements
Loss on disposal of property and equipment
Art installation
Miscellaneous
Net assets released from restrictions
Change in net assets from non-operating activities

CHANGE INNET ASSETS
NET ASSETS AT BEGINNING OF YEAR

NET ASSETS AT END OF YEAR

Without With
Donor Donor 2020 2019
Restrictions Restrictions Total Total
$ 104,718,105 $ 104,718,105 §$ 100,311,476
(40,799,231) (40,799,231)  (38,522,344)
63,918,874 63,918,874 61,789,132
21,282,526 21,282,526 28,856,875
14,516,403 $ 9,929,995 24,446,398 26,276,280
10,758,289 3,905,312 14,663,601 6,163,141
1,435,458 1,435,458 1,507,268
155,375 155,375 168,960
1,533,262 95,832 1,629,094 1,491,820
42,954,030 (42,954,030) - -
156,554,217 (29,022,891) 127,531,326 126,253,476
44,013,406 44,013,406 46,950,146
23,457,066 23,457,066 25,322,595
9,984,766 9,984,766 9,591,499
855,186 855,186 1,014,840
369,858 369,858 261,418
20,571,265 20,571,265 24,359,929
99,251,547 99,251,547 107,500,427
11,140,162 11,140,162 11,417,894
4,718,960 4,718,960 5,020,051
115,110,669 115,110,669 123,938,372
41,443,548 (29,022,891) 12,420,657 2,315,104
22,046,210 22,046,210 16,945,007
(1,952,927) (1,952,927) -
- (890,000)
(20,343,480) (957,909)  (21,301,389) (3,822,337)
338,178 338,178 307,185
(35,623) 418,449 382,826 (1,188,458)
57,574 57,574 (2,429,132)
(5,429,532) (5,429,532) (2,745,473)
14,128 88,670 102,798 (89,092)
15,781,522 (15,781,522) - -
(11,570,160) 5,813,898 (5,756,262) 6,087,700
29,873,388 (23,208,993) 6,664,395 8,402,804
324,737,559 297,382,069 622,119,628 613,716,824

$ 354,610,947 § 274,173,076 § 628,784,023 § 622,119,628

The accompanying notes are an integral part of these financial statements.
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KENYON COLLEGE
CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES

Year Ended June 30, 2020
(With Comparative Totals for the Year Ended June 30, 2019)

Program Management 2020 2019
Services and General Fundraising Total Total

Salaries and wages $ 41,932,650 $ 3,835,119 $ 2,712,320 $ 48,480,089 $ 47,511,065
Employee benefits 14,611,577 1,720,036 983,045 17,314,658 17,245,391

Total salaries and benefits 56,544,227 5,555,155 3,695,365 65,794,747 64,756,456
Professional and outside services 2,789,784 1,263,087 110,412 4,163,283 5,209,117
Interest and bond costs 8,868,286 405,370 9,273,656 10,933,275
Other expenses 1,322,519 174,692 370,112 1,867,323 4,069,416
Travel and entertainment 2,348,292 1,219,598 205,699 3,773,589 5,003,932
Cost of food service 3,531,332 3,531,332 4,627,270
Off Campus Studies program 4,172,509 4,172,509 4,510,953
Rent and utilities 3,523,179 281,574 18,891 3,823,644 3,881,940
Equipment and furniture 852,697 44,873 2,745 900,315 1,128,863
Materials, printing and supplies 870,595 1,223,693 110,174 2,204,462 3,122,153
Fees and honoraria 860,991 2,626 863,617 1,768,100
Cost of sales and inventory 1,368,636 1,368,636 1,724,347
Books and periodicals 225,375 225,375 298,488
Dues and memberships and postage 489,796 318,746 70,795 879,337 1,136,502

Total current operating expenditures 87,768,218 10,489,414 4,584,193 102,841,825 112,170,812
Art installation 5,429,532 5,429,532 2,745,473
Depreciation 11,483,329 650,748 134,767 12,268,844 11,767,560

Total functional expenses 104,681,079 11,140,162 4,718,960 120,540,201 126,683,845
Less:

Art installation expenses reported in
non-operating activities (5,429,532) (5,429,532) (2,745,473)
Total expenses $ 99,251,547 $ 11,140,162 $§ 4,718,960 $ 115,110,669 § 123,938,372

The accompanying notes are an integral part of these financial statements.
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KENYON COLLEGE

CONSOLIDATED STATEMENT OF CASH FLOWS

Year Ended June 30, 2020

(With Comparative Totals for the Year Ended June 30, 2019)

CASH FLLOWS FROM OPERATING ACTIVITIES
Change in net assets
Adjustments to reconcile change in net assets to net
cash provided (used) by operating activities:
Depreciation expense

Amortization of bond premiums and issuance costs, net

Change in fair value of interest rate swaps
(Gain) loss on disposal of property and equipment
Net realized and unrealized losses (gains)
Contributions for long-term purposes
Changes in operating assets and liabilities:
Accounts and interest receivable
Inventories
Present value of pledges receivable
Loans receivable
Interests in charitable trusts
Other assets

Accounts payable, accrued expenses and agency funds

Deposits and advances
Liability for postretirement benefits
Split interest agreements payable
Government loan funds
Net cash provided (used) by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of land
Purchases of land, buildings and equipment
Purchase of securities
Sale of securities
Increased investment in limited partnerships
Net cash (used) provided by investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Contributions for long-term purposes
Payments on capital lease obligations
Cash payment for bond retirement
Proceeds from issuance of bonds
Proceeds from premium on bond issuance
Payment for bond issuance costs
Net cash provided by financing activities

CHANGE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS AT END OF YEAR

2020 2019
$ 6,664,395 $ 8402804
12,268,844 11,767,560
(28,711) (486,042)
(338,178) (307,185)
(57,574) 2,429,132
1,040,306 (21,685,891)
(11,095,191) (16,777,151)
(1,399,493) (91,236)
48,418 10,382
3,809,940 1,540,042
76,478 181,934
54,630 (35,782)
759,546 (736,975)
1,188,387 2,148,764
3,638,128 79,605
(1,128,802) 550,206
208,790 574,743
(524,803) (4,874)
15,185,110 (12,439,964)
133,021 -
(37,217,467) (37,537,235)
(6,432,931) (11,367,910)
82,368,822 135,723,932
(45,795,826) (56,897,025)
(6,944,381) 29,921,762
11,095,191 16,777,151
(1,155,000) (1,110,000)
(56,985,000) -
49,940,000 -
9,042,175 -
(578,610) -
11,358,756 15,667,151
19,599,485 33,148,949
62,872,925 29,723,976

$ 82,472,410

$ 62,872,925

The accompanying notes are an integral part of these financial statements.




Note 1.

KENYON COLLEGE

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Summary of Significant Accounting Policies

A.

Organization — Kenyon College (the College), a private educational institution, derives its
revenues from student tuition and fees, investment earnings, gifts and grants, operation of
residence and dining halls and related activities. The College is institutionally committed to
promoting a liberal arts education. Skills are promoted and developed that are not only useful
to any career but essential for a fulfilling and valuable life.

Basis for Consolidation — The accounts of the Kenyon Inn Management Company, a wholly-
owned subsidiary of the College, have been consolidated with the accounts of the College in the
accompanying consolidated financial statements. In addition, the accounts of the Kenyon
Review, the College's literary periodical, the Gund Gallery, the Kokosing Nature Preserve and
the Philander Chase Conservancy (all legally separate entities) have also been consolidated in
the accompanying consolidated financial statements of the College due to the College's control
of and financial interest in each entity. All significant intercompany accounts and transactions
have been eliminated.

Basis of Accounting — The accompanying consolidated financial statements have been prepared
on the accrual basis of accounting, and in all material respects, in accordance with generally
accepted accounting principles in the United States of America (GAAP).

Comparative Information — The consolidated financial statements include certain prior-year
summarized comparative information in total but not by net asset class. Such information does
not include sufficient detail to constitute a presentation in conformity with GAAP. Accordingly,
such information should be read in conjunction with the College's audited financial statements
as of and for the year ended June 30, 2019, from which the summarized information was derived.

New Accounting Principles — In June 2018, FASB issued Accounting Standards Update (ASU)
2018-08, Clarifying the Scope and the Accounting Guidance for Contributions Received and
Contributions Made (Topic 958). The new guidance clarifies the definition of an exchange
transaction and the criteria for evaluating whether contributions are unconditional or
conditional. Effective July 1, 2019, the College adopted ASU 2018-08 using the modified
prospective method. Adoption of the new standard did not have a material impact on the
College's consolidated financial statements.

Use of Estimates — Preparation of financial statements in conformity with GAAP requires
management to make estimates and assumptions that affect the amounts reported in the financial
statements and accompanying notes. Actual results could differ from those estimates.

Liquidity — Assets and liabilities are listed in their estimated order of liquidity. For those
accounts for which such liquidity is unclear, additional disclosures have been made in the
accompanying notes within these consolidated financial statements.

Fair Values of Financial Instruments — GAAP provides a framework for measuring fair value
and requires a three level hierarchy for disclosure to show the extent and the level of judgment
used to estimate fair value measurements related to financial instruments:

Level 1 — Uses unadjusted quoted prices that are available in active public markets for
identical assets or liabilities as of the reporting date. Active markets are those in which
transactions for the asset or liability occur in sufficient frequency and volume to provide
pricing information on an ongoing basis.




KENYON COLLEGE

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Note 1.  Summary of Significant Accounting Policies (Continued)

H. Fair Values of Financial Instruments (Continued)

Level 2 — Uses inputs other than Level 1 that are either directly or indirectly observable
as of the reporting date through correlation with market data, including quoted prices for
similar assets or liabilities in active markets and quoted prices in markets that are not
active. Level 2 also includes assets and liabilities that are valued using models or other
pricing methodologies that do not require significant judgment since the input
assumptions used in the models, such as interest rates and volatility factors, are
corroborated by readily observable data.

Level 3 — Uses inputs that are unobservable and are supported by little or no market
activity and reflect the use of significant management judgment. These values are
generally determined using pricing models and market assumptions,

The following methods and assumptions were used to estimate the fair values of each class of
financial instruments for which it is practicable to estimate that value:

Cash and Cash Equivalents

The carrying amount approximates fair value due to the short maturity of those instruments.
Equity Investments

Common Stocks

The fair values of these investments are estimated based on quoted market prices for these or
similar investments, generally considered Level 1 valuations.

Mutual Funds

The fair values of these investments are estimated based on quoted market prices for these or
similar investments, generally considered Level 1 valuations.

Fixed Income Investments
Marketable Funds

Fixed income marketable funds are investments where a readily verifiable fair value may or
may not exist. Fair value in these investments is reported by management based on readily
available public market data, generally considered Level 1 valuations.

Alfernative Funds

Alternative funds are investments in securities where a readily verifiable fair value may not exist
and/or is not available to management. Fair value of these investments is reported by
management based on information provided by the investment managers as validated by
management and its advisors and, as such, additional quantitative disclosures are not required.
Values may be based on readily available public market data and values may be measured using
net asset value (NAV) per share as a practical expedient. Investments that are measured using
NAYV have been categorized separately.




Note 1.

KENYON COLLEGE

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

Summary of Significant Accounting Policies (Continued)

H. Fair Values of Financial Instruments (Continued)

Pledges Receivable

Pledges receivable are recorded at the present value of the discounted future cash flows, based
on current market interest rates on the date of the contribution. The carrying value of pledges
receivable, therefore, approximates their fair value.

Loans Receivable
Federal Perkins Loans Receivable

The interest rates charged on Perkins loans receivable are fixed by the U.S. Department of
Education. The carrying value of these loans approximates fair value.

Kenyon College Loans Receivable

The interest rates charged on Kenyon College loans are fixed by the College and are consistent
with market rates. Accordingly, the carrying amount reported approximates fair value.

Interests in Charitable Trusts

Contributions receivable from remainder trusts are recorded at the present value of the projected
net future cash flows to be received, based on current market interest rates. Their carrying value,
therefore, approximates their fair value. The College's share of interests in perpetual trusts is
recorded at fair market value. Because the College does not have access to these assets on a
short-term basis, these are considered Level 3 valuations.

Split Interest Agreements Payable

The carrying value of these accounts is actuarially determined based on the present value of the
discounted estimated future cash flows using market interest rates on the date of contribution
and, therefore, approximates fair value. The annual payments on the annuities range from $891
to $54,619.

Long-Term Debt

The fair value of the College's long-term debt, based on the College's current incremental
borrowing rates for similar types of borrowing arrangements, approximates its carrying amount.

Interest Rate Swaps

The fair value of the interest rate swaps is based on projected interest rates for the duration of
the swaps, values that, while observable in the market, are subject to adjustment due to pricing
considerations for the specific instrument. The resulting fair values are generally considered
Level 2 valuations.

Financial assets and liabilities are classified in their entirety based on the lowest level of input
that is significant to the fair value measurement. The College's assessment of the significance
of a particular input to the fair value measurement requires judgment and may affect the
valuation of fair value assets and their placement within the fair value hierarchy levels.

The following tables set forth by level within the fair value hlerarchy the College's financial
assets and liabilities that were accounted for at a fair value on a recurring basis as of June 30,
2020 and 2019. The tables do not include cash on hand or other assets and liabilities that are
measured at historical cost or any basis other than fair value.
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KENYON COLLEGE

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

Note 1.

H. Fair Values of Financial Instruments (Continued)

June 30, 2020

Assets
Equity investments
Common stocks
Mutual funds
Total equity investments

Fixed income - marketable
funds

Alternative investments
measured at NAV

Interests in charitable trusts
Liabilities
Interest rate swaps

June 30,2019
Assets
Equity investments
Common stocks
Mutual funds
Total equity investments

Fixed income - marketable
funds

Alternative investments
measured at NAV

Interests in charitable trusts
Liabilities
Interest rate swaps

Summary of Significant Accounting Policies (Continued)

Level 1 Level 2 Level 3 Total
$ 20,287,998 $ - % - $ 20,287,998
27,164,214 - - 27,164,214
47,452,212 - - 47,452,212
69,427,005 - - 69,427,005
$116,879217 § - $ - 116,879,217
365,686,522
$482,565,739
$ 2,621,340 $ 2,621,340
$ 2,539,022 $ 2,539,022

Level 1 Level 2 Level 3 Total
$ 31,841,082 §$ - $ - $ 31,841,082
13,649,405 - - 13,649,405
45,490,487 - - 45,490,487
100,452,825 - - 100,452,825
$145,943,312 $ - $ - $145,943,312
367,802,798
$513,746,110
$ 2,675970 $ 2,675,970
$ 2,877,200 $ 2,877,200
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KENYON COLLEGE

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

Summary of Significant Accounting Policies (Continued)
H. Fair Values of Financial Instruments (Continued)

Assets measured at fair value on a recurring basis using significant unobservable inputs (Level 3
inputs) are as follows for the years ended June 30, 2020 and 2019:

Interests in Charitable Trusts 2020 2019
Beginning balance $2,675,970  $2,640,188
Distributions (78,460) (77,406)
Unrealized gain 23,830 113,188

$2,621,340 $2,675,970

1. Cash Equivalents — The College considers investments with a maturity of three months or less
when purchased to be cash equivalents on the consolidated statement of financial position and
for purposes of preparing the consolidated statement of cash flows. The College maintains cash
and cash equivalent balances at various financial institutions which, at times, may exceed
federally insured limits and may exceed reported values due to outstanding checks.

J.  Interest Rate Swaps — Derivative instruments (interest rate swaps) are recorded by the College
on the consolidated statement of financial position at fair value, as described in Note 1.H. The
College's interest rate swap agreements are used to manage exposure to interest rate movement
by effectively changing the variable rates on the College's capital lease obligations to a fixed
rate. The critical terms of the interest rate swap agreements and the interest-bearing debt
associated with the swap agreements are similar. The interest rate swaps qualify and have been
designated and accounted for as fair value hedges. Changes in fair market value of the interest
rate swaps are recognized as a change in net assets on the consolidated statement of activities in
the period of change, following GAAP guidance specific to non-for-profit organizations (see
Note 8).

K. Investments — Investments are carried at fair value as described in Note 1.H. Investments
received from donors as gifts are recorded at fair value at the date of gift. Investment return
includes interest, dividends and both realized and unrealized gains and losses.

Alternative investments include interests in hedge funds, private equity, real estate and
commodities funds. The College held alternative investments valued at $365,686,522 and
$367,802,798, representing 39% and 40% of the total assets as of June 30, 2020 and 2019,
respectively. Because alternative investments may not be entirely readily marketable, their
estimated fair value is subject to uncertainty and, therefore, may differ from the value that would
have been reported had a ready market for such investments existed. Such differences could be
material. Also see Fair Values of Financial Instruments section.

L. Restricted Cash— At June 30, 2020, cash includes restricted bond proceeds of $46,500,515 (see
Note 8).
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Note 1.

KENYON COLLEGE

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

Summary of Significant Accounting Policies (Continued)

M. Loans Receivable — Loans receivable, which include Perkins and Kenyon College loans, are

carried at unpaid principal balances, less an allowance for uncollectible loans of $40,000 at
June 30, 2020 and 2019. Periodic evaluation of the adequacy of the allowance is based on past
loan loss experience and current economic conditions. Interest income is recorded as monthly
payments are received. Loans receivable are considered to be past due if a payment is not made
within 30 days of the payment due date. Interest on past due loans is not accrued and recognized
only to the extent cash payments are received.

Interests in Charitable Trusts — Irrevocable charitable remainder trusts and charitable lead trusts
that are held in trust by others have been included in the College's accompanying consolidated
financial statements as an asset and as contribution revenue as of the date the College is notified
of its interest in the irrevocable trust.

Property and Equipment, Net — Acquisitions of property and equipment are stated at cost or at
the fair market value of the properties when acquired by gift. It is the policy of the College to
capitalize additions and, for replacements, to capitalize the incremental increase in cost of plant
and equipment items. Maintenance, repairs and minor renewals are charged to expense when
incurred.

The College recognizes depreciation on the straight-line method over the estimated useful life
for each major category of assets. These estimated useful lives are summarized in the following
table:

Land improvements 10-40 years
Buildings and building improvements 50 years
Equipment and furniture 3-10 years
Library books 25 years

Collections and Works of Art — Collections are not capitalized under the provisions of ASC
958-605, Revenue Recognition-Contributions Received. All works of art and collections are
held for public exhibition, education or research; are protected, kept unencumbered, cared for
and preserved; and are subject to policies governing their use. Prior to ASC 958-605 adoption,
the College did capitalize works of art and collections. At June 30, 2020 and 2019, the net book
value of these items is $1,862,696 and is reflected as equipment on the consolidated statement
of financial position.

Property and equipment consist of the following at June 30:

2020 2019

Land and land improvements $ 3,299,926 $ 3,237,855
Buildings and building improvements 353,416,648 342,615,644
Equipment and furniture 43,464,378 41,790,642
Library books 28,036,624 27,293,595
Construction work in progress 63,865,486 40,299,672

492,083,062 455,237,408
Accumulated depreciation (172,154,391) (160,181,913)

Property and equipment, net
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Note 1.

KENYON COLLEGE

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

Summary of Significant Accounting Policies (Continued)

O. Property and Equipment, Net (Continued)

Depreciation expense for the years ended June 30, 2020 and 2019 was $12,268,844 and
$11,767,560, respectively.

Through June 30, 2020, the College has incurred costs of $57,016,901 under construction
contracts which are included in construction work in progress on the consolidated statement of
financial position. As of June 30, 2020, the College has outstanding commitments of
$67,671,729 remaining for the construction of new facilities.

Net Assets — Net assets are classified into two categories: without donor restrictions, which
result from the receipt of funds which have no donor-imposed restrictions related to the timing
or use of the funds, and net assets with donor restrictions, which result from funds received with
donor-imposed restrictions that limit the use of the asset. Some donor restrictions are temporary
in nature, such as those resulting from timing differences between the receipt of funds and the
incurrence of the related expenses. Other donor-imposed restrictions are permanent in nature
where the funds are to be invested in perpetuity and only the income be utilized. These assets
also include interests in perpetual trusts.

Expiration of Donor-Imposed Restrictions — The expiration of a donor-imposed restriction on a
contribution or on endowment income is recognized in the period in which the restriction expires
and at that time the related resources are reclassified to net assets without donor restrictions. A
restriction expires when the stipulated time has elapsed, when the stipulated purpose for which
the resource was restricted has been fulfilled or both.

Contributions of property and equipment without donor restrictions concerning the use of such
long-lived assets are reported as revenues without donor restrictions. Contributions of cash or
other assets to be used to acquire property and equipment with such donor stipulations are
reported as revenues with donor restrictions. The restrictions are considered to be released at
the time such long-lived assets are placed in service.

Revenue Recognition— The College recognizes revenue from student tuition and fees during the
year in which the related academic services are provided and are displayed net of student
financial aid on the consolidated statement of activities. The performance obligation of
delivering educational services is simultaneously received and consumed by the students;
therefore, the revenue is recognized ratably over the course of the academic term. In addition,
the students have an option to room and board on the premises. The performance obligation of
providing access to housing and meals is satisfied ratably over the academic term in which the
student chooses to live on campus and purchase a meal plan. Payments are generally required
prior to the beginning of the semester. All amounts received prior to the commencement of the
fiscal year that pertain to the next fiscal year are deferred to the applicable period.

The College records contributions, cash and promises to give, when they are received
unconditionally, at their fair value. Conditional promises to give are not recognized until they
become unconditional, that is when the conditions on which they depend are substantially met.
Federal and state contracts and grants are conditional upon certain performance requirements
and/or the incurrence of allowable qualifying expenses. Consequently, at June 30, 2020,
contributions approximating $2,892,149, of which no amounts have been received in advance,
have not been recognized in the accompanying consolidated financial statements because the
conditions have not yet been met.
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Note 1.

KENYON COLLEGE

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

Summary of Significant Accounting Policies (Continued)

S.

Allocation of Functional Expenses — The costs of providing various programs and other
activities have been summarized on a functional basis on the consolidated statement of activities
and by natural classification on the consolidated statement of functional expenses. The
consolidated statement of functional expenses reports certain categories of expenses that are
attributable to more than one program or supporting function. Certain expenses require
allocation on a reasonable basis that is consistently applied. The expenses that are allocated
include personnel costs, operation and maintenance of plant and other expenses which are
allocated based on either a percentage of full-time equivalents of employees assigned to various
departments or a percentage of square footage of total space used by each department.

Federal Income Taxes — The Internal Revenue Service has determined that the College, the
Kenyon Review, the Gund Gallery, the Kokosing Nature Preserve and the Philander Chase
Conservancy are exempt from federal income taxes under Section 501(a) of the Internal
Revenue Code as public charities described in Section 501(c)(3); accordingly, no provision for
federal income taxes has been made in the consolidated financial statements. The Kenyon Inn
Management Company is subject to federal income taxes, which for June 30, 2020 and 2019
were not significant to these consolidated financial statements. There were no unrecognized tax
benefits as of June 30, 2020.

The income tax returns for all entities remain subject to examination by the Internal Revenue
Service, as well as various state and local taxing authorities, generally for three years.

Operations — The consolidated statement of activities includes a subtotal for the change in net
assets from operating activities. This subtotal reflects revenues that the College and all
consolidated entities received for operating purposes, including investment income derived
from the College's endowment payout formula. Nonoperating activity reflects the change in
appreciation/depreciation on long-term investments net of the amount appropriated using the
endowment payout formula, contributions for endowment and plant purposes, gains or losses
on the disposal of property and equipment, the net change in annuity and life income funds and
other nonoperating revenues and expenses.

Conditional Asset Retirement Obligations — Management has considered the provisions of
GAAP, specifically as it relates to its legal obligations to perform asset retirement activities on
its existing properties. Management believes that there is an indeterminate settlement date for
the asset retirement obligations because the range of time over which the College may settle the
obligations is unknown and cannot be estimated. As a result, management cannot reasonably
estimate the liability related to these asset retirement activities as of June 30, 2020.

Reclassifications — Certain 2019 amounts have been reclassified to conform to the 2020
presentation.

Contingencies — The College is involved in litigation and is subject to certain claims that arise
in the normal course of operations. In the opinion of management, the ultimate disposition of
the litigation and claims will not have a material adverse effect on the College's operations or
financial position.

Subsequent Events — The College has evaluated subsequent events through November 9, 2020,
which is the date the consolidated financial statements were available to be issued.
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Note 2.

KENYON COLLEGE

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

Investments

The fair value of investments is as follows (refer to Note 1 for information related to fair values):

Equity investments:
Common stocks

June 30

020

$ 20,287,998

2019

§ 31,841,082

Mutual funds 27,164,214 13,649,405
Alternative investments:
Hedge and alternative funds 241,902,428 247,176,017
Private equity 54,676,962 50,801,328
Real estate 17,149,914 16,960,672
Commodities 21,244,616 22,694,749
Total alternative investments 334,973,920 337,632,766
Total equity investments 382,426,132 383,123,253
Fixed income investments:
Marketable funds 69,427,005 100,452,825
Alternative funds 30,712,602 30,170,032
Total fixed income investments 100,139,607 130,622,857

$ 482,565,739  $ 513,746,110

Investment funds in private equity funds and alternative investment classes are typically organized
as limited partnerships. A unique characteristic of these structures is that the investment manager
requests (or calls) capital commitments from the investors as investment opportunities arise and
distributes capital only when investments are liquidated. Capital calls are typically made by the
investment manager during years 1-5 of a fund's life while the majority of capital distributions do
not occur until years 8-10 of a fund's life.

The College was obligated at June 30, 2020 to invest additional funds in limited partnership
investments in the amount of $63,649,826 at the direction of the general partners. These capital calls
may be funded through distributions from current limited partnerships, liquidations of investments
currently held by the College, new gifts and/or available cash.

Due to the nature of alternative investments and the use of some limited partnerships and commingled
vehicles in traditional asset classes (public equities and fixed income), the College contractually
agrees to liquidity restrictions. The College, in response to this risk, closely monitors the liquidity
of the portfolio. As of June 30, 2020, the following liquidity characteristics applied to the College's
investments in private equity funds and alternative investments:

% of
Investment
Liquid Within; Portfolio
1 year 50.1%
3 years 18.9%
Hliquid 31.0%
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Note 2.

Note 3.

KENYON COLLEGE

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

Investments (Continued)

Illiquid investments represent those invested in real assets and private equity limited partnerships.
There is a very limited secondary market for these interests and selling them would require
considerable time. The College is not actively trying to sell any of its illiquid investments at this
time.

Endowment Funds

The College places great importance on risk reduction through asset allocation and style
diversification. The College has interpreted the Ohio Uniform Prudent Management of Institutional
Funds Act (UPMIFA) as allowing the College to appropriate for expenditure from a donor-restricted
endowment fund such amounts as the Board of Trustees determines is prudent, except as otherwise
provided by the donor in a gift agreement. Factors considered in making investment and
appropriation decisions for such funds are described below. The following are investment
performance objectives for the portfolio:

The Investment Committee is charged by the Board of Trustees to oversee the investment process.
For endowment funds, the objective is to achieve superior long-term total returns such that the
requirements of the annual budget are met, all within the confines of reasonable risk. In this regard,
specific responsibilities include the hiring, monitoring and changing of investment managers,
performance monitoring, establishing asset classes, allocation targets and ranges and rebalancing
strategies. As part of its overall mission, the Investment Committee maintains a detailed Statement
of Purpose and Policies and it regularly reviews the appropriateness of the contents in light of the
current investment environment. In conjunction with the Budget and Finance Committee of the
Board of Trustees, the Investment Committee recommends to the full Board spending policies in
respect to the annual distribution from endowment funds.

The College's endowment assets consist of two groupings: 1) those funds which can be pooled
together for purposes of investment and payout and 2) those funds which by donor restriction, either
as to investment or payout, must be separately invested. The assets of the pooled funds consist of all
investment types disclosed in Note 2 and income is distributed based on a Board approved payout
formula as described below. The endowment funds with donor restrictions generally consist of
mutual funds and life insurance policies.

For the year ended June 30, 2020, the College utilized a spending formula to calculate the distribution
out of its pooled investment portfolio. The formula is composed of two elements: 1) a market
element adjusts annual endowment spending to the long-term sustainable target spending of 4.00%
of the average actual market value of the endowment for the most recent three years. This element
of the spending rate receives a 30% weighting in the spending rate calculation and 2) a spending
element increases last year's spending rate by a factor for inflation (3.5%) plus budget growth
(1.50%). This element of the spending rate receives a weight of 70%. The distributed earnings are
considered appropriated for expenditure and recorded as net assets released from restrictions on the
consolidated statement of activities as spent. The College has temporarily frozen the payout rate
while slightly increasing the payout amount due to new cash gifts received during the year.

Prior to June 30, 2019, the College maintained two separate investment pools: an endowment fund
and an unrestricted reserve fund. Effective June 30, 2019, the College's Board of Trustees voted to
classify the unrestricted reserve fund as a board designated endowment fund. The payout from this
unrestricted fund is determined annually in the budgeting process, and has historically averaged
approximately 6% of the market value of the fund.
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KENYON COLLEGE

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

Note3. Endowment Funds (Continued)

The College's endowment funds were as follows as of June 30, 2020 and 2019:

With Donor Restrictions

Without Original
Donor Gift Accumulated

June 30, 2020 Restrictions Amount Earnings Total Total
Endowment assets,

beginning of year, $218,053,873  $177,671,071 § 28,728,488 $206,399,559  $424,453,432
Investment return:

Investment income 590,402 345,117 639,092 984,209 1,574,611

Net depreciation (realized

and unrealized) (937,088) (233,350) (334,752) (568,102) (1,505,190)

Total investment return (346,686) 111,767 304,340 416,107 69,421
Cash contributions 5,910,336 14,488,145 - 14,488,145 20,398,481
Appropriation of endowment

assets for expenditure (13,330,027) - (9,647,982) (9,647,982) (22,978,009)
Endowment assets, end of

year $210,287,496  $192,270,983 $ 19,384,846 $211,655,829  $421,943,325

With Donor Restrictions
Without Original
Donor Gift Accumulated

June 30, 2019 Restrictions Amount Earnings Total Total
Endowment assets,

beginning of year, $217,092,593  $168,131,109 § 31,008,261 $199,139,370 $416,231,963
Investment return:

Investment income 1,132,449 133,897 1,101,127 1,235,024 2,367,473

Net appreciation (realized

and unrealized) 8,337,357 19,950 7,773,095 7,793,045 16,130,402

Total investment return 9,469,806 153,847 8,874,222 9,028,069 18,497,875
Cash contributions 4,433,242 9,386,115 - 9,386,115 13,819,357
Transfers 1,503,681 - (1,503,681) (1,503,681) -
Appropriation of endowment

assets for expenditure (14,445,449) - (9,650,314) (9,650,314) (24,095,763)
Endowment assets, end of

year $218,053,873  $177,671,071 $ 28,728,488 $206,399,559  $424,453,432
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Note 3.

Note 4.

Note 5.

KENYON COLLEGE

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

Endowment Funds (Continued)

Based on the College's spending formula, as of June 30, 2020 and 2019, an additional $2,844,030
and $2,434,390, respectively, has been appropriated for expenditure out of accumulated earnings
with donor restrictions.

From time to time, the fair value of assets associated with individual donor-restricted endowment
funds may fall below the level that the donor requires the College to retain as a fund of perpetual
duration. In accordance with GAAP, deficiencies of this nature are reported as a reduction of net
assets with donor restrictions. As of June 30, 2020 and 2019, endowment funds with market values
of $44,106,643 and $340,556, respectively, were $843,699 and $2,981, respectively, below the
original gift amount.

Pledges Receivable

As of June 30, 2020, the College had received unconditional promises to give as follows:

Within one year $12,120,323
One to two years 10,052,427
Two to three years 3,165,821
Three to four years 1,297,400
Four to five years 1,399,500
More than five years 5,504,507
33,539,978
Discount on long-term pledges (2,248,251)

$31.291,727

The amounts are recorded at the present value of future cash flows discounted using rates for one to
twenty-six year treasury securities ranging from 0.64% to 3.71%. Management estimates an
allowance for uncollectible pledges based upon its review of outstanding pledges and historical
collections. As of June 30, 2020, the allowance for uncollectible pledges was $165,310, which is
included in the discount on long-term pledges presented above.

As of June 30, 2019, the College had received gross unconditional promises totaling $37,784,745 net
of allowances for uncollectible pledges of $197,592 and discount on long-term pledges of
$2,485,486.

Available Line of Credit

Under an unused and unsecured line of credit with a bank, the College may borrow up to $15,000,000
at a rate of 5.00% as of June 30, 2020.
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Note 7.

KENYON COLLEGE

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

Guaranteed Loans

The College offers a home mortgage loan guarantee program to certain members of its faculty and
administration. Under this program, the College guarantees 100% of the outstanding mortgage loans
until such time as the outstanding amount on each loan is reduced to 70% of the original appraised
value or contract price of the property, at which time the guarantee is released. Under the program,
the College has the right to purchase the mortgage loans from the lenders in the event of default by
an employee. As of June 30, 2020, the College has guaranteed mortgage loans aggregating
$3,871,190. All loans were current as of June 30, 2020. The College deems it unlikely that any
amount of the guarantee would be called by the banks.

Retirement and Postretirement Benefit Plans

The College had three defined contribution retirement plans which covered substantially all
employees. Effective December 31, 2019, the College merged the three defined contribution
retirement plans into one plan. Eligible employees may contribute a percentage of their
compensation. The College contributes 9.5% of the employee's compensation for all employees who
contribute a minimum deferral of 3% or 5%, depending on the plan. The College's contributions to
the plans were $3,967,267 and $3,880,740 during the years ended June 30, 2020 and 2019,
respectively. The College's contribution will be suspended from July 1, 2020 through June 30, 2021,
due to the coronavirus pandemic.

In addition to the College's defined contribution retirement plans, the College has two additional
postretirement benefit plans. One plan provides certain health care benefits for retired employees.
The College makes defined contributions to the plan on behalf of eligible employees who are 35
years of age or older and have completed at least one year of service. The College's contributions
are limited to 25 years or the employee's separation from employment, whichever occurs first. The
College contributed $921,656 and $890,286 for the years ended June 30, 2020 and 2019,
respectively.

The second plan is a defined benefit postretirement plan which provides life insurance benefits
applicable only to two groups: 1) grandfathered members of the collective bargaining unit who were
active as of February 4, 1974 and 2) members of the faculty who retire under early retirement
agreements with coverage to continue for a maximum of five years. Because of the short period of
coverage for faculty members covered by this plan, the value of this benefit for them is not material
to the calculation of the postretirement valuation and, therefore, has not been included. The College
reserves the right to modify or terminate these retiree payments at any time. The amount of funding
activity is determined at the discretion of management. Currently, the College has not funded any
portion of the liability.

The College recognizes the underfunded status of the defined benefit plan on its consolidated
statement of financial position, measured as the difference between the fair value of plan assets and
the projected benefit obligation. The College recognizes the change in the funded status of the plan
in the year in which the change occurs through net assets without donor restrictions.

Included in net assets without donor restrictions at June 30, 2020 and 2019 are the following amounts
that have not yet been recognized in net periodic benefit cost: unrecognized actuarial loss of
$1,224,789 and $2,725,061, respectively, and unrecognized net prior service credit of $-0- and
$4,354, respectively. The contributions, actuarial loss and prior service credit expected to be
recognized during the year ended June 30, 2021 are $405,638, $61,855 and $-0-, respectively.
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KENYON COLLEGE

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

Note 7.  Retirement and Postretirement Benefit Plans (Continued)

The following sets forth the plan status with amounts reported in the College's consolidated financial
statements:

Fiscal Years Ended June 30

2020 2019
Net Periodic Postretirement Cost
Service cost $ 321,182 $§ 312,812
Interest cost 204,176 265,652
Amortization of prior service cost (4,354) (14,037)
Amortization of unrecognized loss 136,878 207,307
Total net periodic postretirement cost $ 657,882 § 771,734

Fiscal Years Ended June 30

2020 2019

Change in Benefit Obligation

Benefit obligation at beginning of year $ 7,277,807 $ 6,727,601
Service cost 321,182 312,812
Interest cost 204,176 265,652
Actuarial (gain) loss (1,363,394) 203,666
Plan participant contributions 64,996 71,015
Benefits paid (355,762) (302,939)
Benefit obligation at end of year $ 6,149,005 $ 7,277,807

During 2010, the plan was amended to provide benefits to the spouse and/or children for 12 months
following the death of the participant. Previously, benefits would continue indefinitely provided the
spouse remained unmarried.

Estimated future benefit payments as of June 30, 2020 are as follows:

2021 $ 406,000
2022 414,000
2023 462,000
2024 552,000
2025 555,000
2026-2030 2,779,000
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KENYON COLLEGE

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

Retirement and Postretirement Benefit Plans (Continued)

Fiscal Years Ended June 30

2020 2019

Actuarial Assumptions
Weighted average discount rate:

Expense for the year 322% 4.10%

Accumulated plan benefit obligation (at year-end) 2.37%  3.22%
Medical trend:

For next year 6.30% 6.65%
Ultimate trend rate 4.50% 4.50%
Year reached 2029 2026

The medical trend rate assumption has a significant effect on the benefit obligation and other amounts
reported. If the medical trend rates were to increase by 1% for each year, the benefit obligation as
of June 30, 2020 would increase by $552,025 and the sum of the service and interest cost components
of the Net Periodic Postretirement Benefit Cost (NPPBC) for fiscal year 2020 would increase by
$65,978. If the medical trend rates were to decrease by 1% for each year, the benefit obligation as
of June 30, 2020 would decrease by $491,321 and the sum of the service and interest cost components
of the NPPBC for fiscal year 2020 would decrease by $57,576.

Capital Lease Obligations

As of June 30, 2020, the College has in place six lease agreements with the Ohio Higher Educational
Facility Commission (the Commission) to finance various building and improvement projects. These
leases serve as security for the Commission's Higher Educational Facility Revenue Bonds. The
bonds are collateralized by a security interest in the buildings and improvements comprising the
various projects.

Rental payments under the leases equal the interest and principal payments on related bonds issued
by the Commission. The leases give the College the option to purchase the assets at nominal amounts
after all bonds are retired. Accordingly, the College has recorded buildings and improvements with
a cost of $227,403,887 and accumulated depreciation of $97,700,731 as of June 30, 2020 and the
liabilities as capital lease obligations. Amortization of these assets is included in depreciation
expense.

All revenues generated by the leased facilities are pledged as collateral for retirement of the bonds.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

Capital Lease Obligations (Continued)

Summary of Bonds Outstanding

The College's bonds outstanding are as follows as of June 30:

2010 Revenue Bonds:
Maturing through July 1, 2044 with rates ranging from
4.75%t0 5.25%
outstanding principal
unamortized discount
unamortized issuance costs

2013 Revenue Bonds:

Maturing through July 1, 2037 with a rate of 5.00%
outstanding principal
unamortized premium
unamortized issuance costs

2015 Revenue Bonds:
Maturing through July 1, 2040 with rates ranging from
4.00% - 5.00%
outstanding principal
unamortized premium
unamortized issuance costs

2016 Revenue Bonds:
Maturing through July 1, 2044 with rates ranging from
3.25% to 5.00%
outstanding principal
unamortized premium
unamortized issuance costs

2017 Revenue Bonds:
Maturing through July 1, 2047 with rates ranging from
4.00% to 5.00%
outstanding principal
unamortized premium
unamortized issuance costs

2020 Revenue Bonds:

Maturing through July 1, 2044 with rates ranging from
4.00% to 5.00%
outstanding principal
unamortized premium

unamortized issuance costs

Total outstanding principal
Total unamortized premium/discount, net

Total unamortized issuance costs

Capital lease obligations, net

224

2020 2019
$ - $ 56,985,000
- (189,600)
- (372,758)
43,610,000 43,610,000
727,782 770,592
(340,673) (359,599)
39,400,000 39,400,000
975,432 1,026,771
(348,298) (364,884)
53,330,000 53,330,000
2,721,556 2,841,191
(493,320) (514,768)
65,395,000 66,550,000
5,983,198 6,354,530
(602,339) (624,648)
49,940,000 -
8,932,844 -
(554,501) -
251,675,000 259,875,000
19,340,812 10,803,484
(2,339,131) (2,236,657)

$ 268,676,681

$ 268,441,827
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KENYON COLLEGE

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

Capital Lease Obligations (Continued)
Summary of Bonds Outstanding (Continued)

In February 2010, the College issued Ohio Educational Facility Commission Revenue Bonds,
Kenyon College 2010, in the amount of $100,665,000. $43,680,000 of the 2010 bonds was defeased
with the proceeds from the 2016 bond issuance. The remaining bonds were defeased with proceeds
from the 2020 bond issuance.

In July 2013, the College issued $43,610,000 of revenue bonds through the Commission. The
proceeds of the bonds were used to advance refund $40,500,000 of previous bond issues and provided
for issuance costs. The bonds were issued at a premium for a true interest cost of 4.86%. The bond
premium is being amortized over the term of the bonds. The bonds are subject to mandatory sinking
fund redemption, maturing on July 1, 2035, 2036 and 2037.

In May 2015, the College issued $39,400,000 of revenue bonds through the Commission. The
proceeds of the bonds were used to advance refund $37,535,000 of a previous bond issue and
provided for issuance costs. The bonds were issued at a premium for a true interest cost of 4.19%.
The bond premium is being amortized over the term of the bonds. The bonds are subject to
mandatory sinking fund redemption, maturing on July 1, 2038, 2039 and 2040.

In November 2016, the College issued $53,330,000 of revenue bonds through the Commission. The
proceeds of the bonds were used to refund the remaining outstanding principal of $4,960,000 of a
previous bond issue and $43,680,000 of the 2010 bonds. The 2016 Bond Trustee received proceeds
from the bonds to be placed in an escrow account to pay both principal and interest on the 2006 and
2010 bonds. Because the escrow funds, along with any earnings, are irrevocably committed for this
purpose, the $48,640,000 is deemed to have been paid and discharged within the meaning of the
Trust Agreement; however, the College remains obligated to resolve any shortage of principal and
interest payments out of the escrow account. The bonds were issued at a premium for a true interest
cost of 3.84%. The bond premium is being amortized over the term of the bonds. The bonds are
subject to mandatory sinking fund redemption, maturing on July 1, 2040, 2042 and 2044.

In December 2017, the College issued $68,730,000 of revenue bonds through the Commission. The
proceeds of the bonds will be used to pay the costs of and relating to constructing, furnishing and
equipping library facilities and an academic quad, and other College academic, administrative and
student resident facilities. The 2017 bonds were issued at a premium of $6,939,523 for a true interest
cost of 3.80%. The bond premium is being amortized over the life of the bonds. The bonds are
subject to mandatory sinking fund redemption, maturing on July 1, 2042 and 2047.

In April 2020, the College issued $49,940,000 of revenue bonds through the Commission. The
proceeds of the bonds were used to refund the remaining outstanding principal of $56,985,000 of the
2010 bonds. The 2020 Bond Trustee received proceeds from the bonds to be placed in an escrow
account to pay both principal and interest on the 2010 bonds. Because the escrow funds, along with
any earnings, are irrevocably committed for this purpose, the $56,985,000 is deemed to have been
paid and discharged within the meaning of the Trust Agreement; however, the College remains
obligated to resolve any shortage of principal and interest payments out of the escrow account. The
bonds were issued at a premium of $9,042,175 for a true interest cost of 3.46%. The bond premium
is being amortized over the term of the bonds. The bonds are subject to mandatory sinking fund
redemption maturing on July 1, 2041 and 2042. The refunding of the 2010 bonds resulted in a loss
of $1,952,927, which has been reported separately on the consolidated statement of activities.
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Capital Lease Obligations (Continued)
Summary of Bonds Outstanding (Continued)

The amount of rent paid by the College on its bonds for the year ended June 30, 2020 was
$11,653,800 of which $1,155,000 represented principal and $10,498,800 represented interest. For
the year ended June 30, 2020, the College capitalized interest of $1,627,262, which is included in
construction work in progress. The amount of rent paid by the College on its bonds for the year
ended June 30, 2019 was $12,582,681 of which $1,110,000 represented principal and $11,472,681
represented interest.

At June 30, 2020, future minimum payments by year and in the aggregate under these capital lease
obligations consist of the following;:

2021 $ 12,685,962
2022 12,692,963
2023 12,695,213
2024 12,699,212
2025 12,699,713
Remaining amount due 403,656,937
467,130,000
Amount representing interest (215,455,000)
Fixed rate obligations outstanding 251,675,000
Unamortized premiums/discount 19,340,812
Unamortized bond issuance costs (2,339,131)
Fixed rate obligations outstanding $ 268,676,681

Interest Rate Swap Agreements

As part of a strategy to manage the College's debt position over time and decrease variable rate risk,
the College entered into an interest rate swap agreement in February 2006 in which the College pays
a fixed rate, 3.514%, in exchange for receiving a variable rate which is indexed to LIBOR and
calculated on a notional amount of $57,600,000. The difference between the fixed interest rate and
the variable interest rate is settled on a quarterly basis. The agreement terminates in February 2026.

At the time the 2010 bonds were issued, which refunded the College's variable rate bonds with fixed
rate bonds, it would have cost the College approximately $5,700,000 to terminate the 2006 swap
agreement. The College entered into a second interest rate swap agreement which is the reverse of
the February 2006 swap. Under the terms of this agreement, the College pays a variable rate indexed
to LIBOR and receives a fixed payment of 2.67% on a notional amount of $57,600,000. This
agreement also terminates in February 2026 and effectively finances the $5,700,000 over the
remaining life of the initial swap agreement.

At June 30, 2020 and 2019, the net value of the swap agreements was a liability of $2,539,022 and

$2,877,200, respectively. For the fiscal years ended June 30, 2020 and 2019, the College's interest
expense was increased by $338,178 as a result of the interest rate swaps.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

Net Assets

Net assets without donor restrictions include funds functioning as endowment, as designated by the
Board of Trustees, amounting to $210,287,496 and $218,053,873 at June 30, 2020 and 2019,
respectively, which are subject to the College's investment and spending policies as described in

Note 3.

Net assets with donor restrictions were restricted as follows:

Net assets with donor restrictions
Net assets subject to time restrictions:
Pledges receivable restricted to capital or program
Pledges receivable restricted for endowment
Total net assets subject to time restrictions

Net assets subject to purpose restrictions:
Faculty and academic support
Student programs
Scholarships, prizes and awatds
Plant improvements
General support
Other programs
Total net assets subject to purpose restrictions

Net assets subject to spending policy and appropriation:

Original gift amount

Accumulated earnings
Total net assets subject to spending policy and
appropriation

Net assets not subject to spending:
Beneficial interest in trusts
Loan funds

Total net assets not subject to spending

Total net assets with donor restrictions

2020

§ 10,555,045

2019

$ 11,501,999

20,736,682 23,599,668
31,291,727 35,101,667
4,871,252 34,436,721
1,168,285 2,358,976
832,028 741,350
7,506,861 1,694,988
688,696 668,539
846,754 443,148
15,913,876 40,343,722
192,270,983 177,671,071
19,384,846 28,728,488
211,655,829 206,399,559
6,922,999 7,497,036
8,388,645 8,040,085
15,311,644 15,537,121

$ 274,173,076

$ 297,382,069

Restricted net assets released from restrictions for the years ended June 30 were as follows:

Restricted net assets released
Unexpended endowment income and gifts and grants:

Faculty and academic support
Student programs
Scholarships, prizes and awards
Plant improvements
Other programs
Gifts pending donor designation
Gifts redesignated by donor

Total restricted net assets released

5.

2020 2019
$ 39,123353 $ 35,155,303
2,090,275 865,313
9,626,955 7,904,714
934,565 1,072,508
5,420,619 2,223,593
1,539,785 1,044,874
; (671,290)

$ 58,735,552

$ 47,595,015




Note 10.

KENYON COLLEGE

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

Liquidity and Availability of Financial Assets

The College regularly monitors liquidity required to meet its operating needs. The College has
various sources of liquidity including cash and cash equivalents and investments. In addition to
financial assets available to meet general expenditures over the next 12 months, the College strives
to operate within a balanced budget and anticipates collecting revenues and using internal
contingency funds sufficient to cover operating expenses. The College receives contributions
restricted by donors, and considers contributions restricted for programs which are ongoing, major
and central to its annual operations to be available to meet cash needs for general expenditures.

The College manages its financial assets available to meet general expenditures by operating within
a prudent range of financial soundness and stability, maintaining adequate liquid assets and
maintaining sufficient reserves to provide that future opportunities of a long-term nature can be acted
upon. The College forecasts its future cash flows and monitors its liquidity and reserves on a routine
basis. As described in Note 5, the College has a line of credit available for additional liquidity needs
in short-term, emergency circumstances.

Financial assets available for general expenditure, that is without donor or other restrictions limiting
their use, within one year comprise the following;:

2020 2019
Cash and cash equivalents $ 82472410 $ 62,872,925
Investments 482,565,739 513,746,110
Accounts and interest receivable 3,193,227 1,793,734
Present value of pledges receivable 31,291,727 35,101,667
Loans receivable 4,661,265 4,737,743
Interests in charitable trusts 2,621,340 2,675,970
Total financial assets 606,805,708 620,928,149
Less assets not available for general expenditure within
one year:
Pledges receivable due greater than one year or
restricted to long-term purposes (25,245,145) (31,318,194)
Cash restricted by donor for long-term purposes (1,940,851) (1,717,682)
Revolving loan funds not available for general
expenditure (4,661,265) (4,737,743)
Interests in charitable trusts, net of anticipated
distributions (2,542,880) (2,598,564)
Donor-restricted endowment funds (211,655,829) (207,903,240)
Cash and investments designated by the Board for
long-term investment (256,788,011) (278,437,091)
Add approved appropriations from donor and board
designated funds 22,034,244 23,369,552
Financial assets available for general expenditure within
one year $ 126,005,971 $ 117,585,187
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KENYON COLLEGE

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

Our Path Forward

In September 2017, the College received a $75 million gift from an anonymous donor as part of the
Our Path Forward campaign. This gift will be used to support the College's academic programs.
Three major priorities for the $300 million comprehensive campaign include fundraising for
endowed scholarships and professorships; support for internship and research opportunities,
community-engaged learning and off-campus study; and increased capacity to adapt the College's
campus for more innovative and collaborative learning and teaching. As part of the campaign, the
West Quad Project will be a hub for 21% century learning and teaching and will allow the College to
make significant progress toward a more physically accessible campus. Through September 30,
2020, the College has raised approximately $273 million toward this campaign.

Part of the West Quad project includes the custom design and installation of a new major sculpture
which will join the College's permanent collection. Costs related to the art installation are fully
funded by the anonymous donor, classified as non-operating on the consolidated statement of
activities and amounted to $5,429,532 and $2,745,473 for the years ended June 30, 2020 and 2019,
respectively.

CARES Act

On March 27, 2020, President Trump signed into law the Coronavirus Aid, Relief and Economic
Security (CARES) Act. The CARES Act, among other things, created the Higher Education
Emergency Relief Fund (HEERF). The College received an award for $470,279 that is to be
provided directly to students in the form of emergency grants to help student families facing
additional expenses related to the disruption of regular campus operations due to the coronavirus.
The College received a similar award of $470,279 that is to cover any costs associated with
significant changes to the delivery of instruction due to the coronavirus. These institutional funds
are released to the College as the student assistance portion is spent. As of June 30, 2020, the College
has not expended any of these awards.

COVID-19 Global Pandemic

On January 30, 2020, the World Health Organization declared the outbreak of the coronavirus disease
2019 (COVID-19) a global health emergency and subsequently declared the COVID-19 outbreak a
global pandemic in March 2020. The pandemic has adversely affected domestic and global economic
activity and the full impact continues to evolve as of the date of this report.

The College's operations are heavily dependent on tuition and private and public donations from-
individuals, foundations and corporations. The pandemic may cause financial strain on students and
families causing withdrawals and transfers that lead to a decline in enrollment. Access to donations
and grants may decrease or may not be available depending on appropriations from other
organizations. Accordingly, the pandemic is expected to affect the financial condition, results of
operations and cash flows of the College during fiscal year 2021, but the extent is unknown at this
time. In response, the College made a number of budget adjustments in the 2019-20 and 2020-21
fiscal years that it believes should help the College navigate through the rest of the 2020-21 fiscal
year without any major disruption to the academic program.
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